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bankruptcy or insolvency; or by any other act or proceeding in relation to you or any of the agreements by 
which any Guarantor might otherwise be released.  The liabilities and obligations of each Guarantor pursuant 
to this Guarantee will be continuing in nature and will terminate only on the satisfaction of your obligations 
under this Agreement.  A fresh cause of action will arise in respect of each breach by you producing a liability 
of any Guarantor. 
 
The Guarantors agree that it shall not be necessary for us or our assigns to institute suit or exhaust our legal 
remedies against you in order to enforce this guaranty. Guarantors agree that we may from time to time 
extend the time for performance or otherwise modify, alter, or change this Agreement, may extend the time 
for payment of all sums guaranteed, and may receive and accept notes, checks, and other instruments for the 
payment of money made by you and extensions or renewals without in any way releasing or discharging 
Guarantors from their obligations. This guaranty shall not be released, extinguished, modified, or in any way 
affected by our failure to enforce all the rights or remedies available to it under this Agreement. Our release of 
one or more Guarantor will not operate as a release of the other Guarantors. 
 

9.14 Representations and Acknowledgments.  
 
A. Receipt of Disclosure Documents.  You acknowledge that you have received our 

complete Franchise Disclosure Document at the earlier of (1) the first personal meeting with us (in Maryland, 
New York and Rhode Island); or (2) 14 calendar days before signing any franchise or related agreement or 
making any payment with the franchisor or an affiliate in connection with the franchise sale. In addition, you 
acknowledge either: 
 

1. receipt of this Agreement containing all substantive terms at the time of delivery of the 
Franchise Disclosure Document; or 

 
2. if we unilaterally or materially altered the terms and conditions of our standard franchise 

agreement or any related agreements attached to the Franchise Disclosure Document, 
you acknowledge that you received a complete and final copy of this Agreement and its 
exhibits not less than 7 calendar days before you signed this Agreement.    

 
B. You Have Read and Understand this Agreement. You acknowledge that you have had 

ample to read and have read this Agreement and our Franchise Disclosure Document.  You understand and 
accept the terms, conditions and covenants contained in this Agreement.  They are necessary to maintain our 
high standards of quality, service and uniformity at all franchises.  They protect and preserve the goodwill of 
the Service Marks and the confidentiality and value of the Method of Operation. You have received advice 
from advisors of your own choosing regarding all pertinent aspects of this Franchise and the franchise 
relationship created by this Agreement. You also acknowledge that you believe you have made a good 
decision for yourself or your partners or your corporation based upon what you believe is your ability to run 
and control a business of your own. 
 

C. Varying Forms of Agreement. You are aware that some of our present and future 
franchisees may operate under different forms of agreement and, consequently, that our obligations and 
rights in respect to our various present and future franchisees may differ materially in certain circumstances. 

 
D. Speculative Success. The success of your franchise is speculative and depends, to a 

large extent, upon your ability as an independent businessperson. You recognize that the business venture 
contemplated by this Agreement involves business risks. We do not make any representation or warranty, 
express or implied, as to the potential success of the Franchise.  
 

E. Independent Investigation, No Projections or Representations. You acknowledge that 
you have entered this Agreement after conducting an independent investigation of us and of the Franchise.  
Your success will be dependent upon your ability as an independent businessperson.  You have not relied 
upon any representation as to gross revenues, volume, cost savings, potential earnings or profits which you in 
particular might realize. Except as outlined in Item 19 of our Franchise Disclosure Document, we expressly 
disclaim the making of, and you acknowledge that you have not received, any representation, warranty, or 
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guarantee, express or implied, concerning the potential revenues, cost savings, volume, profits, or success of 
the business venture contemplated by this Agreement. You acknowledge that neither we, nor any of our 
officers, directors, shareholders, employees, agents or servants, made any other representation about the 
business contemplated by this Agreement or that are not expressly set forth in this Agreement or our 
Franchise Disclosure Document to induce you to accept this Franchise and execute this Agreement. Any oral 
representations made by our representatives to you, whether or not set forth in earlier versions of our 
standard form franchise agreement, have either been ratified by us by including the representations in this 
document or have been disavowed by excluding them from this Agreement.   
 

F.  No Review of Business Plans, Loan Applications. Prior to your execution of this 
Agreement, we have not given you any advice or review of any of your business plans or third-party loan 
applications related to your purchase of and proposed operation of the franchise. We do not receive or review 
business plans and loan applications before a franchisee signs the relevant franchise agreement. We have 
strongly recommended that you retain and work with your own independent accountant and financial advisors 
to fully review all financial aspects of your potential franchise investment for you. You acknowledge that we 
will not provide financial assistance to you and that we have made no representation that we will buy back 
from you any products, supplies, or equipment you purchase in connection with your franchise. 
 

G. Your Location and Market Area. You acknowledge that we will not provide or designate 
locations for you. You have investigated the potential of the market area in which you are to establish and 
operate your franchise business and the laws and regulations applicable thereto (or will do so if you have not 
yet found a Franchise Premises). You agree and represent that that market area is reasonable, the Franchise 
Premises will be suitable for the operation of a franchise, and the Initial Franchise Fee represents fair 
consideration for the opportunity to establish and operate a franchise. You agree to identify and secure the 
Franchise Premises and order the Inflatable Park Components in the time required by this Agreement and the 
Franchise Disclosure Document.  
 

H. Health and Full-Time Participation. You acknowledge that a franchise business involves 
hard work and sometimes long hours, similar to most small businesses that are owner operated. We have not 
represented that this business is going to be easy for you, your partners, officers or directors.  You or your 
majority owner if you are a corporation, limited liability company or partnership, must actively participate in the 
daily affairs of the business.  You represent that you or your majority owner are in good health and able to 
devote your full time and best efforts in the day-to-day operations of your franchised business or that you 
have the business management skills necessary to successfully hire a general manager to run the day-to-day 
operations of your franchised business.  
 

I.  Terrorism, Convictions, Immigration Status. You represent to us, unconditionally and 
without reservation, that: 

 
Neither you, nor your spouse, nor your children, nor your parents, nor any employee or prospective 
employee of the franchise business, nor anyone who has an interest in or who will manage the 
franchise, nor any of your partners or affiliates: supports terrorism, provides money or financial 
services to terrorists, including but not limited to those individuals and organizations on the current 
U.S. government lists of persons and organizations that support terrorism as provided for by law, 
such as the list of “Specially Designated Nationals” and “Blocked Persons” under the “USA Patriot 
Act” 18 USC Section 1900 et money or financial services from terrorists or institutions that support 
terrorists, including but not limited to those individuals and organizations on the current U.S. 
government lists of persons and organizations that support terrorism as provided for by law, such 
as the list of “Specially Designated Nationals” and “Blocked Persons” under the “USA Patriot Act” 
18 USC Section 1900 et seq. is engaged in terrorism, or in any activity, organization or plan with or 
of any person or organization, including but not limited to those individuals and organizations on the 
current U.S. government lists of persons and organizations that support terrorism as provided for by 
law, such as the list of “Specially Designated Nationals” and “Blocked Persons” under the “USA 
Patriot Act” 18 USC Section 1900 et seq. is on the current U.S. government lists of persons and 
organizations that support terrorism as provided for by law, such as the list of “Specially Designated 
Nationals” and “Blocked Persons” under the “USA Patriot Act” 18 USC Section 1900, et seq.  
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Neither you nor any of these persons has engaged in or been convicted of fraud, corruption, 
bribery, money laundering, narcotics trafficking or other crimes, and each is eligible under 
applicable U.S. immigration laws to communicate with and travel to the United States to fulfill your 
obligations under your agreements with us. 

 
Neither you, nor your spouse, nor your children, nor your parents, nor anyone who has an interest 
in or who will manage the franchise, nor any employee or prospective employee of the franchise 
business, nor any of your partners or affiliates has engaged in or been convicted of fraud, 
corruption, bribery, money laundering, narcotics trafficking or other crimes, and each is eligible 
under applicable U.S. immigration laws to communicate with, lawfully reside in, and travel to the 
United States to fulfill your obligations under your agreements with us. 

 
You, your spouse, your children, your parents, and anyone who has an interest in or who will 
manage the franchise, and all employees or prospective employees of the franchise business, and 
all of your partners or affiliates are in the United States lawfully, have legal residence in the United 
States, and are lawfully permitted to work in the United States. 

 
You represent and warrant that to your actual and constructive knowledge: (i) neither you (including your 
directors, officers and managers), nor any of your affiliates, or any funding source for your franchise, are 
identified on the list at the United States Treasury’s Office of Foreign Assets Control (OFAC); (ii) neither you 
nor any of your affiliates are directly or indirectly owned or controlled by the government of any country that 
is subject to an embargo imposed by the United States government; (iii) neither you nor any of your 
affiliates are acting on behalf of the government of, or is involved in business arrangements or other 
transactions with, any country that is subject to such an embargo; (iv) neither you nor any of your affiliates 
are on the U.S. Department of Commerce Denied Persons, Entities and Unverified Lists, the U.S. 
Department of State’s Debarred Lists, or on the U.S. Department of Treasury’s Lists of Specialty 
Designated Nationals, Specialty Designated Narcotics Traffickers or Specialty Designated Terrorists, as 
such lists may be amended from time to time (collectively, the Lists); (v) neither you nor any of your 
affiliates, during the term of this Agreement, will be on any of the Lists; and (vi) during the term of this 
Agreement, neither you nor any of your affiliates will sell products, goods or services to, or otherwise enter 
into a business arrangement with, any person or entity on any of the Lists. You agree to notify us in writing 
immediately upon the occurrence of any act or event that would render any of these representations 
incorrect. 
 
You represent and warrant that: 
 
Neither you nor any of your owners or agents conducts any activity, or has failed to conduct any activity, if 
such action or inaction constitutes a money laundering crime, including any money laundering crime 
prohibited under the International Money Laundering Abatement and Anti-Terrorist Financing Act (“Patriot 
Act”) and any amendments or successors thereto. 
 
Neither you, any of your owners nor any employee or agent is named as a “Specially Designated Nationals” 
or “Blocked Persons” as designated by the U.S. Department of the Treasury’s Office of Foreign Assets 
Control (currently, this list is published under the Internet website address: 
www.treasury.gov/offices/enforcement/ofac/), and that you are neither directly nor indirectly owned or 
controlled by the government of any country that is subject to a United States embargo, nor do you or your 
owners or agents act directly or indirectly on behalf of the government of any country that is subject to a 
United States embargo. You agree that you will notify us in writing immediately of the occurrence of any 
event, which renders the foregoing representations and warranties of this subsection incorrect. 
 
You understand and have been advised by legal counsel on the requirements of the applicable laws 
referred to above, including the United States Foreign Corrupt Practices Act (currently located at: 
www.usdoj.gov/criminal/fraud/fcpa.html), any local foreign corrupt practices laws and the Patriot Act 
(currently located at: www.epic.org/privacy/terrorism/usapatriot/), and you acknowledge the importance to 
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us, the Method of Operation and the parties’ relationship of their respective compliance with any applicable 
auditing requirements and any requirement to report or provide access to information to us or any 
government, that is made part of any applicable law or regulation. You will take all reasonable steps to 
require your consultants, agents and employees to comply with such laws prior to engaging or employing 
any such persons. 
 

J.  We May Investigate. We may conduct investigations and make inquiries of any person or 
persons we, in our reasonable judgment, believe appropriate concerning the credit standing, character, and 
professional and personal qualifications of you and your owners, shareholders, members and partners.  You 
authorize us to conduct these investigations and to make these inquiries.  We agree to comply with the 
requirements of laws that apply to these investigations and inquiries.  

 
K. Operations Manual. You acknowledge that the Operations Manual is loaned to you by 

us and at all times the Operations Manual and any updated or amended pages remain our property and that 
the copyright in the Operations Manual and all associated materials is vested in us. You agree to return to 
us the Operations Manual and any updated or amended pages immediately upon written demand.  

 
L.  Data Protection Laws; Personal Information. You will:  (i) comply with all applicable data 

protection laws; (ii) comply with all of our requirements regarding the data protection laws contained in the 
Operations Manual or otherwise; (iii) refrain from any action or inaction that could cause us or our affiliates to 
breach any applicable data protection law; (iv) do and execute, or arrange to be done and executed, each act, 
document and thing necessary or desirable to keep us and our affiliates in compliance with any applicable 
data protection law; (v) reimburse us and our affiliates for any and all costs incurred in connection with your 
breach of any data protection laws; and (vi) permit us and our affiliates to use any data or other information 
each of them gathers concerning you in connection with the establishment and operation of franchised and 
company owned locations by us or our affiliates. 

 
Without limiting the foregoing, you consent to the disclosure by us of certain personal information 

concerning you and the Franchise and the Franchise Premises, namely your identity, including your name, 
address and telephone number, in our franchise disclosure documents, whether or not such disclosure is 
required by law, and in our other documents relating to the sale of franchises.  

Further, you consent to the additional disclosure by us of certain personal information concerning 
you, the Franchise and the Franchised Premises, including historical performance of the Franchise, sales, 
revenues, expenses, costs, results of operations, and similar financial information and operating information, 
and any information regarding the expiration or termination of this Agreement, to a prospective transferee of 
your Franchise or of the Franchise Premises or any other purchaser of any other franchise from us. 

M. State Law Addendum. Attached as an exhibit to this Agreement and incorporated by 
reference, as applicable, are additional terms and conditions applicable to franchisees and their principals 
based in certain states within the United States of America (the “State Law Addendum”). Each provision of the 
State Law Addendum will be effective only to the extent that the jurisdictional requirements of the applicable 
state law are applicable to the provisions of this Agreement are met independent of the State Law Addendum. 
If the State Law Addendum is deemed to be inconsistent with any terms or conditions of this Agreement 
(including its exhibits or attachments other than the applicable State Law Addenda), the terms of the State 
Law Addendum will control. 

  
N. Release of Prior Claims. By executing this Agreement, you, on behalf of yourself and your 

heirs, legal representatives, successors and assigns, and each assignee of this Agreement, forever release 
and discharge us, our past and present employees, agents, members, area developers, officers, and 
directors, including any of our parent, subsidiary and affiliated entities, their respective past and present 
employees, agents, members, officers, and directors, from any and all claims relating to or arising out of any 
franchise agreement between the parties executed prior to the date of this Agreement, and all other prior 
claims relating to any prior dealings between any of the parties apart from those specifically related to this 
Agreement. However, this release does not apply to any claim you may have arising from representations in 
our Franchise Disclosure Document, or its exhibits or amendments. 
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O. Force Majeure.  The failure of any party to perform under this Agreement will be excused, 
if the failure to perform is caused by a Force Majeure provided the party so affected will give the other party 
immediate written notice of the cause of nonperformance, will use its best efforts to avoid or remove the 
cause, and will continue performance under this Agreement whenever the cause is removed. “Force Majeure” 
includes, without limitation, any event caused by or resulting from conditions that are beyond the reasonable 
control of a party whose performance is affected and occurring without the party’s fault or negligence. 
Examples of events of Force Majeure include, without limitation, an act of God; labor strike or other industrial 
disturbance; revolution; riot; civil commotion; acts of public enemies; catastrophe; failure of third party 
suppliers not under a party’s control; transportation delay; war; insurrection; epidemic or pandemic; fire; 
hurricane; flood; earthquake or other natural disaster; adverse acts of any government; materials or labor 
shortage; failure of third party suppliers; social unrest or upheaval; economy/fiscal emergency or crisis; 
banking system delays or failure; abnormal inflation or deflation; delay or an act or failure to act of the other 
party; accidental, negligent, or purposeful act or failure to act by a party or by any third person that materially 
damages or diminishes the value of the Marks (e.g. Dickey’s Toxic Tea); etc. 

P. NO REPRESENTATIONS, PROJECTIONS, OR WARRANTIES. WE HAVE NOT MADE 
ANY REPRESENTATIONS, PROMISES, GUARANTEES, PROJECTIONS, OR WARRANTIES OF ANY 
KIND TO YOU, YOUR OWNERS, OR THE GUARANTORS TO INDUCE THE EXECUTION OF THIS 
AGREEMENT OR CONCERNING THIS AGREEMENT EXCEPT AS SPECIFICALLY SET FORTH IN 
WRITING IN THIS AGREEMENT AND IN OUR FRANCHISE DISCLOSURE DOCUMENT THAT WE 
DELIVERED TO YOU.  YOU ACKNOWLEDGE THAT NEITHER WE NOR ANY OTHER PARTY HAS 
GUARANTEED YOUR SUCCESS IN THE BUSINESS CONTEMPLATED BY THIS AGREEMENT.   

10) SIGNATURES

IN WITNESS, the parties have executed this Agreement on the day and year first above written.  

("We/Us"):      (jointly and severally "you"):     
FUNBOX FRANCHISE LLC 

By: Sample - Not for Execution By:

Name:
Title:

Title:
By: 

Name:
Title (if applicable):

By:

Name:
Title (if applicable):

GUARANTOR(S): 
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EXHIBIT 1– FRANCHISE TERRITORY 

1) FRANCHISE TERRITORY: The Franchise Territory is [the city limits as of __________, 20__ of 
____________, ____________.]

2) FRANCHISE PREMISES: The Franchise Premises is or will be located at TBD______________________. 
The site of the Franchise Premises and the boundaries of the Franchise Territory are based on the 
physical location of the references used to describe the Franchise location or the boundaries of the 
territory on the date of this Agreement.  If a street address is used to describe a location, the renumbering of 
the address will not serve to move the location.  If a specified boundary of the Franchise Territory is 
described as a street, the center line of the street is intended; if the boundary is described as a political 
dividing line (such as a city limit), the line utilized by the appropriate political jurisdiction is intended.  The 
area and physical location of any Franchise Premises location or of the Franchise Territory will not be 
altered by a subsequent movement of the references originally used to describe them.  Also, it is only 
those points to the “inside” of the boundary that form a part of the Franchise Territory (for example, if a 
Franchise Territory is bounded on the north by Main Street, only the area south of the center line of Main 
Street is within the Franchise Territory).
For all calculations based upon a distance (for example, the boundaries of your Franchise Territory), the 
measurement will be made following the then current shortest driving distance on principal roads and 
major thoroughfares in every possible direction measured by the centerline between the nearest points; if any 
portion of an object is within the prescribed distance from a point, the entire object is considered to be within 
that distance.

Minneapolis N, Minneapolis S & St Paul as per map attached
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EXHIBIT 3 TO THE FRANCHISE AGREEMENT 
FRANCHISE PREMISES LEASE AGREEMENT RIDER 

THIS RIDER has been entered this  day of      , 202   .  It is by and between _______________, 
("Landlord") and  (jointly and severally "Tenant"). 

RECITALS 

On or about ______________, 20__, Landlord and Tenant executed a lease agreement (the “Lease 
Agreement”) by which Tenant leased from Landlord real property for Tenant’s operations of a FUNBOX 
franchise at the following location: ___________________________ (the “Franchise Premises”). 

On or about ______________, 20__, Tenant and FUNBOX FRANCHISE LLC (the “Franchisor”) executed a 
franchise agreement (the “Franchise Agreement”) for Tenant to operate a franchise at the Franchise 
Premises. 

Landlord and Tenant desire to execute this addendum to the Lease Agreement to give Franchisor certain 
rights to the Franchise Premises as required by the Franchise Agreement. 

THEREFORE, in consideration of the mutual promises and covenants contained in this Agreement, the 
parties agree as follows: 

1. Use of Franchise Premises. Landlord acknowledges and agrees that the Franchise Premises may be
used only for the operation of a FunBox facility. Landlord permits Tenant to use and display the FunBox
service marks, trademarks, and commercial logos and all other marks and logos that Franchisor
develops for a FunBox facility in the future.

2. Landlord Reports and Disclosures to Franchisor. Tenant acknowledges and agrees that Landlord
may, upon Franchisor’s written request, disclose to Franchisor all reports, information, or data in
Landlord’s possession respecting sales made in, upon, or from the Franchise Premises and Tenant’s
business operations.

3. Assignment to Franchisor. Anything contained in the Lease Agreement to the contrary
notwithstanding, Landlord agrees that without Landlord’s consent, the Lease Agreement and Tenant’s
right, title and interest, may be assigned by Tenant to Franchisor, without cost or penalty. Landlord
grants to Franchisor the right, at Franchisor’s election, to receive an assignment of the Lease
Agreement and the leasehold interest in the Franchise Premises, upon termination or expiration of
Tenant’s Franchise Agreement.

4. Tenant’s Default; Notice to Franchisor. Landlord will give written notice to Franchisor (concurrently
with the giving of notice to Tenant) of any breach by Tenant under the Lease Agreement.  Franchisor
will have the right (but not obligation), in Franchisor’s sole discretion, to cure any breach at Tenant’s
expense within 15 business days after the expiration of the period in which Tenant had to cure the
default.  Notice will be sent to the following address, or to the address Franchisor may, from time to
time, specify in writing to Landlord:

FUNBOX FRANCHISE LLC
2510 East Sunset Road, Suite 5-400
LAS VEGAS, NEVADA 89120

5. Franchise Premises De-identification. Upon termination, expiration, or non-renewal of the Lease
Agreement, Tenant may de-identify the Franchise Premises. If Tenant fails to do so, Landlord gives
Franchisor the express right to de-identify. De-identification consists of removal of all signs; modification
or remodeling of all identifying architectural features; repainting as necessary to no longer use the color
scheme used by Franchisor; and any other steps necessary (in Franchisor’s reasonable discretion) to
effectively distinguish the Franchise Premises from Franchisor’s proprietary designs and marks.
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6. Renewal, Extension, or Cancellation of the Lease Agreement. Landlord will not extend, renew, or
cancel the Lease Agreement without Franchisor’s prior written consent, which consent will not be
unreasonably withheld.

7. Competitors. Landlord agrees that it will prohibit the establishment within Landlord’s shopping center
of any retail entity any part of whose business will be derived from the sale of inflatable amusement
services.

8. Signatures.

IN WITNESS, the parties have executed this Rider on the day and year first above written.  

("Landlord"): 

By: 
Title:

("Tenant"): 

By: 
Title: 
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EXHIBIT 4 TO THE FRANCHISE AGREEMENT 
SBA FORM 2462 
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