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PROVISION 

SECTION IN 

FRANCHISE 

AGREEMENT  

SUMMARY 

of record, beneficially, or otherwise), investor, partner, director, 

officer, employee, consultant, lessor, representative, or agent in any 

Competitive Business located or operating (1) at the Premises or 

within a 10-mile radius of the Premises, or (2) within a 10-mile radius 

of any other Studio operated by us, our affiliates, or any franchisee. 

(s) Modification of 

the agreement 
Section 18.G  

Subject to our right to modify the Operations Manual, the Franchise 

Agreement may not be modified except by a written agreement signed 

by both our and your duly authorized officers. 

(t) Integration/merger 

clause 
Section 19.E 

Only the written terms of the Franchise Agreement and other related 

written agreements are binding (subject to state law). Any 

representations or promises outside the Disclosure Document and 

Franchise Agreement may not be enforceable. Nothing in this or in 

any related agreement, however, is intended to disclaim the 

representations we made in the Disclosure Document that we 

furnished to you. 

(u) Dispute 

resolution by 

arbitration or 

mediation 

Section 18.B  

We and you must arbitrate all disputes at a location in or within 50 

miles of our principal place of business (currently San Diego, 

California) (subject to state law). 

(v) Choice of forum Section 18.D  

You must sue us in the state or federal court closest to our then-current 

principal place of business (currently, San Diego, California) (subject 

to state law, if applicable).  

(w) Choice of law Section 18.C  
Except for the Federal Arbitration Act and other federal law, the law 

of the State of Delaware governs (subject to state law).  

We do not use any public figure to promote our franchise. 

 
The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential 

financial performance of its franchised and/or franchisor-owned outlets, if there is a reasonable basis for 

the information, and if the information is included in the disclosure document. Financial performance 

information that differs from that included in Item 19 may be given only if: (1) a franchisor provides the 

actual records of an existing outlet you are considering buying; or (2) a franchisor supplements the 
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information provided in this Item 19, for example, by providing information about possible performance 

at a particular location or under particular circumstances. 

 

As of October 31, 2025, four corporate Studios were operated by our Parent. The data provided below is 

historical sales of three of the four such corporate Studios (the “Included Studios”) for the period from 

November 1, 2023 through October 31, 2025. The remaining corporate Studio is excluded from this data 

because it has a materially different operational footprint, including materially fewer reformers, and is 

therefore not representative of a Studio that a franchisee would acquire and operate.  

 

For the purposes of this Item 19, “Gross Sales” means all revenue or other income or consideration that 

you derive, directly or indirectly, from operating the applicable Studio, including, all revenue, income, or 

other consideration received at or away from the Premises, and whether from cash, check, credit and debit 

card, barter exchange, trade credit, or other credit transactions. Gross Sales does not include deductions 

for uncollected or uncollectible accounts and no allowances for bad debt. Gross Sales includes all payments 

associated with online group-bought deals, gift certificate and/or gift card programs in accordance with 

our then-current guidelines. Gross Sales does not include any federal, state, or municipal sales, use or 

service taxes collected from your customers and paid to the appropriate taxing authority.  

Year-Over-Year Gross Sales per Included Studio  

 

The table below discloses the year-over-year Gross Sales for each Included Studio, comparing the period 

of November 1, 2023 through October 31, 2024 to period of November 1, 2024 through October 31, 2025. 

 

 Opening Month 

Gross Sales: November 

1, 2023 through 

October 31, 2024 

Gross Sales: November 

1, 2024 through 

October 31, 2025 

Percentage 

Change 

Studio 1 October 2023 $823,533.74 $1,144,697.64 +39% 

Studio 2 February 2023 $1,059,759.91 $1,215,836.77 +15% 

Studio 3 May 2022 $983,117.25 $970,087.24 -1% 

 

Some outlets have earned this amount. Your individual results may differ. There is no assurance 

that you’ll earn as much.  Written substantiation for the financial performance representation will be 

made available to you upon reasonable request. 

Other than the preceding financial performance representations, we do not make any financial performance 

representations. We also do not authorize our employees or representatives to make any such 

representations either orally or in writing. If you are purchasing an existing outlet, however, we may 

provide you with the actual records of that outlet. If you receive any other financial performance 

information or projections of your future income, you should report it to the franchisor’s management by 

contacting Courtney Miller, Pilates Republic Franchising LLC, 2654 Del Mar Heights Road, San Diego, 

California 92014, email: franchise@pilatesrepublic.com, phone number: (760) 891-5426, the Federal 

Trade Commission, and the appropriate state regulatory agencies. 
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TABLE NO. 1 

SYSTEMWIDE OUTLET SUMMARY 

FOR YEARS 2022 to 2024 

 

Outlet Type Year 

Studios at the 

Start of the Year 

Studios at the 

End of the Year Net Change 

Franchised  2022 0 0 0 

2023 0 0 0 

2024 0 0 0 

Affiliate-Owned 

or Managed  

2022 1 2 +1 

2023 2 4 +2 

2024  4 4 0 

Total  2022 1 2 +1 

2023 2 2 +2 

2024 4 4 0 

 

TABLE NO. 2 

TRANSFERS OF OUTLETS FROM FRANCHISEES TO 

NEW OWNERS (OTHER THAN FRANCHISOR OR AN AFFILIATE) 

FOR YEARS 2022 to 2024 

 

State Year Number of Transfers 

All States 2022 0 

2023 0 

2024 0 

Totals 2022 0 

2023 0 

2024 0 

 

TABLE NO. 3 

STATUS OF FRANCHISED OUTLETS 

FOR YEARS 2022 to 2024 

 

State Year 

Outlets at 

Start of 

Year 

Outlets 

Opened Terminations 

Non-

Renewals 

Reacquired 

by 

Franchisor 

Ceased 

Operations-

Other 

Reasons 

Outlets at 

End of 

Year 

All States 2022 0 0 0 0 0 0 0 

2023 0 0 0 0 0 0 0 

2024 0 0 0 0 0 0 0 
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State Year 

Outlets at 

Start of 

Year 

Outlets 

Opened Terminations 

Non-

Renewals 

Reacquired 

by 

Franchisor 

Ceased 

Operations-

Other 

Reasons 

Outlets at 

End of 

Year 

Total  2022 0 0 0 0 0 0 0 

2023 0 0 0 0 0 0 0 

2024 0 0 0 0 0 0 0 

 

TABLE NO. 4 

STATUS OF AFFILIATE-OWNED OUTLETS 

FOR YEARS 2022 to 2024 

 

State Year 

Outlets at 

Start of 

Year 

Outlets 

Opened 

Outlets 

Reacquired 

from Franchisee 

Outlets 

Closed 

Outlets 

Sold to 

Franchisee 

Outlets at 

End of Year 

California 2022 1 1 0 0 0 2 

2023 2 2 0 0 0 4 

2024 4 0 0 0 0 4 

Totals 2022 1 1 0 0 0 2 

2023 2 2 0 0 0 4 

2024 4 0 0 0 0 4 

 

 

TABLE NO. 5 

PROJECTED OPENINGS FOR 2025 

 

State 
Franchise Agreements 

Signed But Not Opened  

Projected New 

Franchised Openings 

Projected New Company-

Owned Openings  

All States 0 0 0 

Totals 0 0 0 

 

*** 

If you buy this franchise, your contact information may be disclosed to other buyers while you are a 

franchisee and when you leave the franchise system. 

 

We have not sold any franchises as of the date of this Disclosure Document, therefore during the last 3 

fiscal years, no franchisee has signed confidentiality clauses that restrict it from discussing with you their 

experiences as a franchisee in our franchised system.  

 

There are no trademark-specific franchisee organizations representing Pilates Republic franchisees. 
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We have not been in business for three years or more, and therefore, we are unable to provide three years 

of financial statements. Attached to this Disclosure Document as Exhibit D are our: (i) audited balance 

sheets as of April 10, 2025 and December 31, 2024, and the related statements of operations and member’s 

equity and cash flows for the periods from January 1, 2025 to April 10, 2025 and August 15, 2024 

(inception) to December 31, 2024; and (ii) our unaudited interim balance sheet as of October 31, 2025 and 

the profit and loss statement for the ten-month period ended October 31, 2025.  

 

Our fiscal year end is December 31 each year. 

 

The following contracts are attached as exhibits to this Disclosure Document: 

 

Exhibit B – Franchise Agreement 

Exhibit F – Sample General Release 

Exhibit H contains detachable documents acknowledging your receipt of this Disclosure Document. 
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STATE ADMINISTRATORS/AGENTS FOR SERVICE OF PROCESS

Listed here are the names, addresses and telephone numbers of the state agencies having responsibility 
for the franchising disclosure/registration laws.  We may not yet be registered to sell franchises in any 
or all of these states. There may be states in addition to those listed below in which we have appointed 
an agent for service of process.  There may also be additional agents appointed in some of these states.

CALIFORNIA

Department of Financial Protection & 
Innovation:
Toll Free:  1 (866) 275-2677

Los Angeles

Commissioner of Financial Protection & 
Innovation
320 West 4th Street
Suite 750
Los Angeles, California  90013
(213) 576-7500

Sacramento

Commissioner of Financial Protection & 
Innovation
2101 Arena Blvd. 
Sacramento, CA 95834 
(916) 445-7205

San Diego

Commissioner of Financial Protection & 
Innovation
1455 Frazee Road, Suite 315
San Diego, California  92108
(619) 610-2093

San Francisco

Commissioner of Financial Protection & 
Innovation
One Sansome Street, Suite 600
San Francisco, California 94104-4428
(415) 972-8559

HAWAII

Business Registration Division
Securities Compliance Branch
Department of Commerce
 and Consumer Affairs
P.O. Box 40
Honolulu, Hawaii  96810
(808) 586-2727

ILLINOIS

Franchise Bureau
Office of the Attorney General
500 South Second Street
Springfield, Illinois 62706
(217) 782-4465

INDIANA

(state administrator)

Indiana Secretary of State
Securities Division, E-111
302 West Washington Street
Indianapolis, Indiana 46204
(317) 232-6681

(agent for service of process)

Indiana Secretary of State
200 West Washington Street, Room 201
Indianapolis, Indiana  46204
(317) 232-6531
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MARYLAND

Office of the Attorney General
Securities Division
200 St. Paul Place
Baltimore, Maryland  21202-2021
(410) 576-6300

MICHIGAN

(state administrator)

Michigan Attorney General’s Office
Consumer Protection Division
Attn: Franchise Section
G. Mennen Williams Building
525 West Ottawa Street
Lansing, Michigan  48909
(517) 373-7117

 (agent for service of process)

Michigan Department of Commerce,
Corporations, Securities, and Commercial 
Licensing Bureau
P.O. Box 30018
Lansing, Michigan  48909

MINNESOTA

(state administrator)

Commissioner of Commerce
Minnesota Department of Commerce
85 7th Place East, Suite 280
St. Paul, Minnesota 55101
(651) 539-1600

(agent for service of process)

Commissioner of Commerce
Minnesota Department of Commerce
85 7th Place East, Suite 280
St. Paul, Minnesota 55101
(651) 539-1600

NEW YORK

NYS Department of Law
Investor Protection Bureau
28 Liberty St. 21st Fl
New York, NY 10005
(212) 416-8222

NORTH DAKOTA

North Dakota Securities Department
600 East Boulevard Avenue
Bismarck, North Dakota 58505-0510
(701) 328-2910

OREGON

Department of Business Services
Division of Financial Regulation
350 Winter Street, NE, Room 410
Salem, Oregon 97310-3881
(503) 378-4387

RHODE ISLAND

Department of Business Regulation
Division of Securities
John O. Pastore Complex Building 69-1
1511 Pontiac Avenue
Cranston, Rhode Island 02920
(401) 462-9645

SOUTH DAKOTA

Division of Insurance 
Securities Regulation
124 S. Euclid, Second Floor
Pierre, South Dakota 57501
(605) 773-3563
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VIRGINIA

State Corporation Commission
Division of Securities and Retail Franchising
1300 East Main Street, Ninth Floor
Richmond, Virginia  23219
(804) 371-9051

WASHINGTON

Washington Department of Financial Institutions
Securities Division
P.O. Box 41200
Olympia, Washington  98504-1200
(360) 902-8760

WISCONSIN

(state administrator)

Securities and Franchise Registration
Wisconsin Department of Financial Institutions
4822 Madison Yards Way, North Tower
Madison, Wisconsin 53705
(608) 266-0448

(agent for service of process)

Office of the Secretary
Wisconsin Department of Financial Institutions
P.O. Box 8861
Madison, Wisconsin 53708-8861
(608) 261-9555
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EXHIBIT B 

 

FRANCHISE AGREEMENT 

 


