Provision

Section in
Franchise
Agreement

Summary

Business premises and post-termination

obligations. Subject to applicable state law.

Choice of forum

Section 20.5

Litigation takes place in California, subject
to applicable state law.

Choice of law

Section 20.5

Delaware law applies, subject to applicable

state law.

See the state addenda to this Franchise Disclosure Document and the Franchise Agreement for special state
disclosures.

ITEM 18:

PUBLIC FIGURES

We do not currently use any public figures to promote our franchise.

ITEM 19:

FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential financial
performance of its franchised and/or franchisor owned outlets, if there is a reasonable basis for the information,
and if the information is included in the Franchise Disclosure Document. Financial performance information
that differs from that included in Item 19 may be given only if: (1) a franchisor provides the actual records of
an existing outlet you are considering buying; or (2) a franchisor supplements the information provided in this
Item 19, for example, by providing information about performance at a particular location or under particular
circumstances.

As of our fiscal year ending December 31, 2024, we had 6 affiliate-owned outlets open and operating and no
franchised outlets. This financial performance representation is a historic representation based on the past
performance of our affiliate outlets. Our affiliates operate in substantially the same manner, and offer the same
goods and services, that our franchised outlets offer.

Financial Performance'

January 1 — December 31, 2024

Point Loma Otay Ranch Grossmont Centre La Costa Mission Rancho
Valley Bernardo
Year Open 2008 2013 2018 2021 2023 2024 (April)
RS:;Zez $1,310,949.96 $1,239,232.66 $1,621,891.77 $1,418,959.01 | $1,029,890.20 | $563,688.14
Go(;gztsooﬁ & ($391,293.98) ($389,595.08) ($456,527.54) ($373,986.26) | ($269,613.09) | ($138,626.09)
l?:(‘)’;: $919,655.98 $849,637.58 $1,165,364.23 $1,044,972.75 | $760,277.11 | 425,062.05
Expenses* ($404,132.65) ($217,976.10) ($402,124.66) ($379,618.28) | ($468,404.62) | ($307,425.29)
EX(SSQZ;S ($9,702.82) ($11,377.44) ($27,620.76) ($2,181.41) ($30,069.66) ($800.00)
Net Profit® $505,820.51 $620,284.04 $735,618.81 $663,173.06 $261,802.83 | $116,836.76
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Imputed Fees Not Incurred by Our Affiliates’:

Royalties ($104,876.00) ($99,138.61) ($129,751.34) ($113,516.72) ($82,391.22) ($45,095.05)
Brand Fund
Contribution ($13,109.50) ($12,392.33) ($16,218.92) ($14,189.59) ($10,298.90) ($5,636.88)
Adjusted $387,835.01 $508,753.10 $589,648.55 $535,466.75 $169,112.71 $66,104.83
Net Profit
Notes:

! The information contained in this Table has not been audited.

2Gross Revenue is defined as total revenue derived from the sale of products and services less state/local taxes
and customer refunds.

3 Costs of Goods Sold is defined as the total cost of gymnastics meet fees, uniforms, and employee payroll and
taxes (excluding executive compensation).

* Expenses is defined as the total cost of all ordinary and recurring operating expenses, excluding an owners’
draw and executive bonuses.

> Other Expenses is defined as the total expense of interest, taxes, depreciation and amortization.

® Net Profit is defined as Gross Profit minus Expenses and Other Expenses. The Net Profit figures do not
reflect an owners’ draw or executive bonuses.

" Our affiliate-owned outlets are not subject to the same territorial restrictions or fees that a franchisee will
experience. Item 6 of this disclosure document outlines the fees to which a franchisee will be subject. Specifically,
a franchisee who achieved the same sales results that our affiliate achieved would incur royalty fees and Brand
Fund contributions.

Written substantiation of the data used in preparing these figures will be made available to you upon reasonable
request. The information presented above has not been audited.

Some outlets have earned this amount. Your individual results may differ. There is no assurance that you’ll
earn as much.

Other than the above disclosure, we do not make any representations about a franchisee’s future financial
performance or the past financial performance of company-owned or franchised outlets. We also do not
authorize our employees or representatives to make any such representations either orally or in writing. If you
are purchasing an existing outlet, we may provide you with the actual records of that outlet. If you receive
any other financial performance information or projections of your future income, you should report it to the
franchisor’s management by contacting Christina Grady at 2907 Shelter Island Drive, Suite 105, San Diego,
California, 92106 or 1-855-GFORCE4, the Federal Trade Commission, and the appropriate state regulatory
agencies.
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ITEM 20: OUTLETS AND FRANCHISEE INFORMATION

Table No. 1
System-wide Outlet Summary
For Years 2022 to 2024
Outlets at the Outlets at the
Outlet Type Year Start of the Year | End of the Year Net Change
2022 0 0 0
Franchised 2023 0 0 0
2024 0 1 +1
2022 4 4 0
Company — 2023 4 5 1
Owned*
2024 5 6 +1
2022 4 4 0
OTII"&::S 2023 4 5 1
2024 5 7 +2

*QOur company-owned outlets are operated by our affiliates under the trade name “San Diego Gymnastics”.

Table No. 2
Transfers of Outlets From Franchisees to New Owners (Other than the Franchisor)
For Years 2022 to 2024
State Year Number of Transfers

2022 0

None 2023 0

2024 0

2022 0

Total 2023 0

2024 0

Table No. 3
Status of Franchised Outlets
For Years 2022 to 2024
Ceased
Outlets . Operations Outlets
State Year at Start 8ut1etz Terminations Non-l bR%acquilr.ed b - at End of
of Year pene renewals y Franchisor Other the Year
Reasons

2022 0 0 0 0 0 0 0
California 2023 0 0 0 0 0 0 0
2024 0 1 0 0 0 0 1
2022 0 0 0 0 0 0 0
Total 2023 0 0 0 0 0 0 0
2024 0 1 0 0 0 0 1
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