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 Provision 

Section in Area 
Development or other 

Agreement Summary 

r. 

Non-competition 
covenants after the 
franchise is terminated or 
expires (subject to state 
law) 

Not Applicable 

Not applicable; non-competition covenants are covered 
in the individual Franchise Agreements you will execute 
contemporaneously with the Area Development 
Agreement 

s. 
Modification of the 
Agreement Section 15 

Modifications must be made in writing and signed by 
both parties; policies and procedures are subject to be 
changed by us 

t. Integration/merger clause Sections 13 & 14 

Only the terms of the Area Development Agreement 
and other related written agreements are binding 
(subject to state law). Any representations or promises 
made outside the Disclosure Document and Area 
Development Agreement may not be enforceable. 
Nothing in the Area Development Agreement or in any 
related agreement is intended to disclaim any 
representations made in this Disclosure Document 

u. 
Dispute resolution by 
binding mediation Section 10 

Except for certain claims, all disputes must be 
mediated and arbitrated in Salt Lake City, Utah (subject 
to applicable state law) 

v. Choice of forum Section 10 Dispute resolution must be conducted in Utah (subject 
to applicable state law) 

w. Choice of Law Section 12 Utah (subject to applicable state law) 

 

Item 18: PUBLIC FIGURES 

We do not use any public figure to promote the franchise. 

 

Item 19: FINANCIAL PERFORMANCE REPRESENTATION 

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or 
potential financial performance of its franchised and/or franchisor-owned outlets, if there 
is a reasonable basis for the information, and if the information is included in the 
disclosure document. Financial performance information that differs from that included in 
Item 19 may be given only if: (1) a franchisor provides the actual records of an existing 
outlet you are considering buying; or (2) a franchisor supplements the information 
provided in this Item 19, for example, by providing information about possible 
performance at a particular location or under particular circumstances. 

Basis 
 
The following charts were compiled from unaudited financial reports (using the accrual 
basis) submitted to us from 129 Uptown Cheapskate stores that operated in the United 
States during the period of November 1, 2024 through October 31, 2025. This reporting 
period varies from our fiscal year end of December 31, 2025. During this period, a total 
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of 157 stores were in operation, 28 of which were excluded from the consideration set. 
Of the 28 stores that were excluded, 23 stores were open for less than 12 months, 4 
stores did not submit complete financial reports, and 1 store ceased operations during 
that period. The store that ceased operations during that period had been open for more 
than twelve (12) months. Among the 129 Uptown Cheapskate stores included in this 
disclosure, 115 were franchised and 14 were company owned.  

The charts are organized into three groups: (i) 115 franchised locations, (ii) 14 company-
owned locations, and (iii) 129 franchised and company-owned locations. Within each 
group, the first chart reflects performance across all stores in the consideration set, while 
the subsequent four charts reflect average performance across quartiles, as determined 
by Gross Sales. 

Assumptions 

Our study of financial data provided by franchisees measured our franchisees’ 
performance in a variety of different markets. 

Written substantiation for the financial performance data will be made available to you 
upon reasonable request. 

These financial statements have been prepared without an audit. 
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FRANCHISED LOCATIONS: GROUP AVERAGE 

Annualized Average, Median and Range of Profit and Loss for the System Average—Consisting of 
115 Franchised Units Operating from November 1, 2024 through October 31, 2025 

 

  
 
Notes (which apply to the above table and all subsequent tables in Item 19): 
 
(1) These numbers illustrate the range for individual stores for each line item. Since 

line items show different stores, the numbers do not total. 
(2) Gross Sales means all revenue from the franchise location and online sales, 

excluding sales or use tax. This term is defined in Item 6. 
(3) Cost of Goods Sold includes the costs and expenses related to retail items. This 

includes shrinkage (loss of product due to theft, donations, etc.) and markdowns. 
(4) Gross Profit means Gross Sales minus Cost of Goods Sold. 
(5) Franchise Royalty numbers do not equal five percent (5.0%) of gross sales due to 

certain incentives in place for multi-unit franchisees and the fact that charges for 
any given month are paid in the following month.  

(6) Administration includes insurance, credit card processing fees, bad debt, bank 
charges, checking account fees, equipment leasing, equipment repairs, licenses, 
dues, office supplies, payroll processing fees, property tax, security, training 
expense and travel expense. 

(7) Facility includes rent, CAM, repairs, ancillary charges, and utilities. 
(8) Sales Expense includes bags, tags, and related supplies. 
(9) Labor includes wages, taxes, and benefits, but does not include compensation 

received by owner. 
(10) Income before interest, taxes, depreciation, amortization, and owner’s 

compensation. 
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FRANCHISED LOCATIONS: FIRST QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the First Quartile (by Gross 
Sales)—Consisting of 28 Franchised Units Operating from November 1, 2024 through October 31, 

2025 
 

  

 

FRANCHISED LOCATIONS: SECOND QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Second Quartile (by Gross 
Sales)—Consisting of 29 Franchised Units Operating from November 1, 2024 through October 31, 

2025 
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FRANCHISED LOCATIONS: THIRD QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Third Quartile (by Gross 
Sales)—Consisting of 29 Franchised Units Operating from November 1, 2024 through October 

31, 2025 
 

  

 

FRANCHISED LOCATIONS: FOURTH QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Fourth Quartile (by Gross 
Sales)—Consisting of 29 Franchised Units Operating from November 1, 2024 through October 

31, 2025 
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COMPANY-OWNED LOCATIONS: GROUP AVERAGE 

Annualized Average, Median and Range of Profit and Loss for the System Average—Consisting of 
14 Company-Owned Units Operating from November 1, 2024 through October 31, 2025 

 

  

 

COMPANY-OWNED LOCATIONS: FIRST QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the First Quartile (by Gross 
Sales)—Consisting of 3 Company-Owned Units Operating from November 1, 2024 through 

October 31, 2025 
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COMPANY-OWNED LOCATIONS: SECOND QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Second Quartile (by Gross 
Sales)—Consisting of 3 Company-Owned Units Operating from November 1, 2024 through 

October 31, 2025 
 

  
 
 

COMPANY-OWNED LOCATIONS: THIRD QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Third Quartile (by Gross 
Sales)—Consisting of 4 Company-Owned Units Operating from November 1, 2024 through 

October 31, 2025  
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COMPANY-OWNED LOCATIONS: FOURTH QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Fourth Quartile (by Gross 
Sales)—Consisting of 4 Company-Owned Units Operating from November 1, 2024 through 

October 31, 2025 
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FRANCHISED & COMPANY-OWNED LOCATIONS: GROUP AVERAGE 

Annualized Average, Median and Range of Profit and Loss for the System Average—Consisting of 
129 Units Operating from November 1, 2024 through October 31, 2025 

 

  

 

FRANCHISED & COMPANY-OWNED LOCATIONS: FIRST QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the First Quartile (by Gross 
Sales)—Consisting of 32 Units Operating from November 1, 2024 through October 31, 2025 
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FRANCHISED & COMPANY-OWNED LOCATIONS: SECOND QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Second Quartile (by Gross 
Sales)—Consisting of 32 Units Operating from November 1, 2024 through October 31, 2025 

 

  
 
 

FRANCHISED & COMPANY-OWNED LOCATIONS: THIRD QUARTILE 

Annualized Average, Median and Range of Profit and Loss for the Third Quartile (by Gross 
Sales)—Consisting of 32 Units Operating from November 1, 2024 through October 31, 2025  
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