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Provision Section In 
Franchise 
Agreement 

Summary 

representations or promises made outside the 
disclosure document and franchise agreement 
may not be enforceable.  No claim in any 
franchise agreement(s) is intended to disclaim 
the express representations made in this 
Franchise Disclosure Document. 

u.  Dispute resolution by 
arbitration or mediation 

9 You must first attempt to resolve claims against 
us through mediation.   

v.  Choice of forum 9.7 All claims must be brought before a court of 
general jurisdiction closest to our corporate 
office in Virginia Beach, Virginia (subject to 
applicable state law). 

w.  Choice of Law 9.6 Virginia law governs (subject to applicable state 
law). 

 

 PUBLIC FIGURES 

We do not use any public figures to promote our System. 

 

 FINANCIAL PERFORMANCE REPRESENTATIONS 

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential 
financial performance of its franchised and/or franchisor-owned outlets if there is a reasonable 
basis for the information and if the information is included in the Disclosure Document. Financial 
performance information that differs from that included in Item 19 may be given only if: 1) 
franchisor provides the actual records of an existing outlet you are considering buying; or, 2) 
franchisor supplements the information provided in this Item 19, for example, by providing 
information about possible performance at a particular location or under particular circumstances.  
 
We do not make any representations about a franchisee’s future financial performance or the past 
financial performance of company-owned or franchised Outlets. We also do not authorize our 
employees or representatives to make any such representations either orally or in writing.  If you 
are purchasing an existing Outlet; however, we may provide you with the actual records of that 
Outlet. If you receive any other financial performance information or projections of your future 
income, you should report it to the franchisor’s management by contacting Matthew Rivera at 
(800) 819-4403, 780 Lynnhaven Parkway, Suite 240, Virginia Beach, VA 23452, the Federal 
Trade Commission, and the appropriate state regulatory agencies 
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OUTLETS AND FRANCHISEE INFORMATION 

Table No. 1 
Systemwide Outlet Summary 

For Years 2022 to 2024 

Outlet Type Year Outlets at the 
Start of Year 

Outlets at the 
End of Year Net Change 

Franchised 2022 4 14 +10

2023 14 14 0 

2024 14 14 0

Company 
Owned 

2022 1 1 0 
2023 1 1 0 

2024 1 1 0 

Total Outlets 2022 5 15 +10

2023 15 15 0 

2024 15 15 0 

Table No. 2 
Transfers of Outlets From Franchisees to New Owners (Other than Franchisor) 

For Years 2022 to 2024 

State Year Number of Transfers 

All States 2022 0 

2023 0 

2024 0 
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Table No. 3 
Status of Franchise Outlets 

For Years 2022 to 2024 

State Year Outlets 
at Start 
of Year 

Outlets 
Opene

d  

Ter-
minati

ons 

Non-
Renew

als  

Reacquired 
by 

Franchisor 

Ceased 
Operations- 

Other 
Reasons 

Outlets at 
End of 
Year 

Florida 2022 0 10 0 0 0 0 10 

2023 10 0 0 0 0 0 10 

2024 10 0 0 0 0 0 10 

Missouri 2022 1 0 0 0 0 0 1 

2023 1 0 0 0 0 0 1 

2024 1 0 0 0 0 0 1 

New York 2022 2 0 0 0 0 0 2 

2023 2 0 0 0 0 0 2 

2024 2 0 0 0 0 0 2 

South 
Carolina 

2022 1 0 0 0 0 0 1 

2023 1 0 0 0 0 0 1 

2024 1 0 0 0 0 0 1 

Total 2022 4 10 0 0 0 0 14 

2023 14 0 0 0 0 0 14 

2024 14 0 0 0 0 0 14 

 
[Remainder of page intentionally left blank] 
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Table No. 4 

Status of Company-Owned Outlets 
For Years 2022 to 2024 

 

State Year Outlets 
at Start 
of Year 

Outlets 
Opened  

Outlets Re-
acquired from 

Franchisees 

Outlets 
Closed  

Outlets Sold 
to 

Franchisees 

Outlets 
at End 
of Year 

New 
York 

2022 1 0 0 0 0 1 

2023 1 0 0 0 0 1 

2024 1 0 0 0 0 1 

Total 2022 1 0 0 0 0 1 

2023 1 0 0 0 0 1 

2024 1 0 0 0 0 1 

 
Table No. 5   

Projected Openings as of December 31, 2024 
 

State 

Franchise 
Agreements Signed 

But Outlet Not 
Open 

Projected New 
Franchised 

Outlets in the 
Next Fiscal Year 

Projected New 
Company-Owned 

Outlets in the 
Next Fiscal Year 

NY 1 2 0 

NJ 0 2 0 

TOTALS 1 4 0 

 
 

Exhibit E-1 contains a list of the names of all franchisees and the addresses and telephones 
numbers of their Outlets as of the end of our last fiscal year. 

Exhibit E-2 contains the name and last known address and telephone number of every franchisee 
who has had an Outlet terminated, cancelled, not renewed or otherwise voluntarily or 
involuntarily ceased to do business under the franchise agreement during the most recently 
completed fiscal year or who has not communicated with us within 10 weeks of the Issuance 
Date of this Disclosure Document. If you buy this franchise, your contact information may be 
disclosed to other buyers when you leave the franchise system. 
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There are no trademark-specific franchisee organizations associated with the Franchise System 
which are incorporated or otherwise organized under state law and have asked us to be included 
in our Disclosure Document during the next fiscal year. 

During the last three fiscal years, no current or former franchisees have signed confidentiality 
clauses that restrict them from discussing with you their experiences as a franchisee in our 
Franchise System. 

 
 FINANCIAL STATEMENTS 

Exhibit F contains our audited financial statements for the period ending December 31, 2024, 2023, 
and 2022.   

Our fiscal year end is December 31.  

 CONTRACTS 

The proposed agreements regarding this franchise offering are included as exhibits to this 
Disclosure Document as follows: 

 

 
 

 
 

 
 

 
 

 
 
No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection 
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims 
under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance 
on any statement made by any franchisor, franchise seller, or other person acting on behalf of the 
franchisor. This provision supersedes any other term of any document executed in connection with the 
franchise. 

 

 

 

Exhibit B Franchise Agreement 

Schedule 1 Territory 

Schedule 2 Minimum Requirements 

Schedule 3 Automatic Bank Draft Authorization 

Schedule 4 Telephone Number Assignment 

Schedule 5 Promissory Note 

Schedule 5-1 Personal Guarantee 

Schedule 6 Release 
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 RECEIPTS 

Exhibit H contains two copies of a Receipt of our Disclosure Document.  

You must sign and date both; keep one copy and deliver one copy to us for our records.  
 
 

[remainder of page intentionally left blank] 
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EXHIBIT A 
 STATE LAW ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT AND FRANCHISE 

AGREEMENT 

 
The following modifications are to The Inspection Boys Franchise USA LLC d/b/a The Inspection 
Boys® Franchise Disclosure Document and may supersede, to the extent then required by valid 
applicable state law, certain portions of the Franchise Agreement dated _______________. 
The provisions of this State Law Addendum to Franchise Disclosure Document and Franchise 
Agreement (“State Addendum”) apply only to those persons residing or operating Inspection Boys 
® in the following states: 
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CALIFORNIA  

The following modifications are to the Franchise Disclosure Document and may supersede, to the 
extent then required by valid applicable state law, certain portions of the Franchise Agreement  
 California Business and Professions Code Sections 20000 through 20043 provide rights to you 
concerning termination, transfer or non-renewal of a franchise.  If the Franchise Disclosure 
Document or Franchise Agreement contains provisions that are inconsistent with the law, the law 
will control. 
The Franchise Agreement provide for termination upon bankruptcy.  This provision may not be 
enforceable under Federal Bankruptcy Law (11 U.S.C.A. Sec. 101 et seq.). 
The Franchise Agreement contain covenants not to compete which extend beyond the termination 
of the agreements.  These provisions may not be enforceable under California law. 
Section 31125 of the California Corporation Code requires the franchisor to provide you with a 
disclosure document before asking you to agree to a material modification of an existing franchise. 
Neither the franchisor, any person or franchise broker in Item 2 of the Disclosure Document is 
subject to any currently effective order of any national securities association or national securities 
exchange, as defined in the Securities Exchange Act of 1934, 15 U.S.C.A. 79a et seq., suspending 
or expelling such persons from membership in such association or exchange. 
Prospective franchisees are encouraged to consult private legal counsel to determine the 
applicability of California and federal laws (such as Business and Professions Code Section 
20040.5, Code of Civil Procedure Section 1281, and the Federal Arbitration Act) to any provisions 
of a franchise agreement restricting venue to a forum outside the State of California. 
The Franchise Agreement require application of the laws of Virginia.  This provision may not be 
enforceable under California law. 
You must sign a general release if you renew or transfer your franchise.  California Corporation 
Code 31512 voids a waiver of your rights under the Franchise Investment Law (California 
Corporations Code 31000 through 31516).  Business and Professions Code 20010 voids a waiver 
of your rights under the Franchise Relations Act (Business and Professions Code 20000 through 
20043). 
THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL 
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE 
DELIVERED TOGETHER WITH THE DISCLOSURE DOCUMENT. 
The Franchise Agreement contains a liquidated damages clause. Under California Civil Code 
Section 1671, certain liquidated damages clauses are unenforceable. 
Section 10.8 of the Franchise Agreement contains a waiver that violates California Corporations 
Code section 31512 and Business and Professions Code section 20010. The release excludes 
claims under the California Franchise Investment Law and California Franchise Relations Acts 

OUR WEBSITE, https://inspectionboys.com/ , HAS NOT BEEN REVIEWED OR APPROVED 
BY THE CALIFORNIA DEPARTMENT OF FINANCIAL PROTECTION AND 
INNOVATION.  ANY COMPLAINTS CONCERNING THE CONTENT OF THIS WEBSITE 
MAY BE DIRECTED TO THE CALIFORNIA DEPARTMENT OF FINANCIAL 
PROTECTION AND INNOVATION at www.dfpi.ca.gov. 
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The highest interest rate allowed by law in California is ten percent (10%) annually. 
Item 5 of the Franchise Disclosure Document and Section 2.1 of the Franchise Agreement is 
modified with the addition of the following language: “The Department of Financial Protection 
and Innovation requires that the franchisor defer the collection of all initial fees from California 
franchisees until the franchisor has completed all its pre-opening obligations and franchisee is open 
for business.” 
No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection 
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims 
under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming 
reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf 
of the franchisor. This provision supersedes any other term of any document executed in 
connection with the franchise. 
The registration of this franchise offering by the California Department of Financial Protection 
and Innovation does not constitute approval, recommendation, or endorsement by the 
Commissioner.  
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ILLINOIS   

As to franchises governed by the Illinois Franchise Disclosure Act, if any of the terms of the 
Disclosure Document or Franchise Agreement are inconsistent with the terms below, the terms 
below control. 

• Illinois law governs the Franchise Agreement. 
2 In conformance with Section 4 of the Illinois Franchise Disclosure Act, any provision 

in a franchise agreement that designates jurisdiction and venue in a forum outside of 
the State of Illinois is void.  However, a franchise agreement may provide for 
arbitration to take place outside of Illinois. 

2 The conditions under which your Franchise Agreement can be terminated and your 
rights upon nonrenewal may be affected by Sections 19 and 20 of the Illinois Franchise 
Disclosure Act. 

2 In conformance with Section 41 of the Illinois Franchise Disclosure Act, any condition, 
stipulation, or provision of the Franchise Agreement purporting to bind you to waive 
compliance with any provision of the Illinois Franchise Disclosure Act or any other 
law of the State of Illinois is void.   

Item 5 of the Franchise Disclosure Document and Section 2.1 of the Franchise Agreement are 
modified with the addition of the following language: “Payment of the initial franchise fee 
shall be deferred until Franchisor has satisfied its pre-opening obligations to Franchisee and 
Franchisee has commended doing business. The Illinois Attorney General’s Office imposed 
this deferral requirement due to Franchisor’s financial condition. 

 

  


