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Item 19 
FINANCIAL PERFORMANCE REPRESENTATIONS  

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or 
potential financial performance of its franchised and/or franchisor-owned outlets, if there is a 
reasonable basis for the information, and if the information is included in the disclosure document. 
Financial performance information that differs from that included in Item 19 may be given only 
if: (1) a franchisor provides the actual records of an existing outlet you are considering buying; or 
(2) a franchisor supplements the information provided in this Item 19, for example, by providing 
information about possible performance at a particular location or under particular circumstances. 

1/01/2024 – 12/31/2024 Financial Results 

The following chart contains financial performance information for four I Scream Gelato 
businesses owned by our affiliates that were open for this time period. We did not include the 
Franchise Owned financial statements in this Item 19.   
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Estimated Royalty Fees:  $57,031.02 
Estimated Brand Fund Fees:  $9,505.17 
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Estimated Royalty Fees:  $19,692.22 
Estimated Brand Fund Fees:  $3,282.04 
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Estimated Royalty Fees:  $20,402.66 
Estimated Brand Fund Fees:  $3,400.44 
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Estimated Royalty Fees:  $55,560.24 
Estimated Brand Fund Fees:  $9,260.04 

 

Notes: 

1. The foregoing information shows historical financial performance and is not a 
projection of future performance.  There is nothing materially different from the existing Company 
Owned Outlets and future Franchise Owned Outlets.   

2. There was a total of four I Scream Gelato Company Owned businesses open for 
this time frame which is owned by our Affiliates.  We had a total of four franchise owned Outlets 
in operation at the time of this Disclosure Document, we did not include these in this Item 19 and 
only disclosed Company Owned Outlets.  
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3. “Gross Sales” means total of all revenue in a period, not including discounts, taxes, 
tips/gratuity, voids, or refunds. 

4. “Cost of Goods Sold” means the cost of the product and the supplies sold from each 
location during that time period.   

5. “Gross Profit” means the Gross Sales minus the Cost of Goods Sold.   

6. “Total Expense” means the sum of all operating expenses associated with the 
operation of the Company Owned Outlet during this time period.   

7. “Net Income” means the Gross Profit minus the Total Expense.   

8. “Royalty/Marketing Fees” reflect the 5% royalty plus the 1% System Marketing 
Contribution that these outlets would have paid if they were franchised. 

Some outlets have sold these amounts. Your individual results may differ. There is no 
assurance that you’ll sell as much. 

Written substantiation of the information contained in this Item 19 will be made available 
to prospective franchisees upon reasonable request. 

Other than the preceding financial performance representation, we do not make any 
representations about a franchisee’s future financial performance or the past financial performance 
of company-owned or franchised outlets. We also do not authorize our employees or 
representatives to make any such representations either orally or in writing. If you are purchasing 
an existing outlet, however, we may provide you with the actual records of that outlet. If you 
receive any other financial performance information or projections of your future income, you 
should report it to the franchisor’s management by contacting, Nadav Abergel, 8105 E. Bayaud 
Avenue, Denver, CO 80230, and (720) 251-5537, the Federal Trade Commission, and the 
appropriate state regulatory agencies. 

Item 20 
OUTLETS AND FRANCHISEE INFORMATION 

Table 1 
Systemwide Outlet Summary 

For Years 2022 to 2024 
 

Column 1 
Outlet Type 

Column 2 
Year 

Column 3 
Outlets at the 

Start of the Year 

Column 4 
Outlets at the 

End of the Year 

Column 5 
Net Change 

Franchised 

2022 0 0 0 

2023 0 2 +2 

2024 2 4 +2 


