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Provision Section Summary 
t. Integration/merger clause FA: 20.01 

DA: 11  
Franchise Agreement is the entire 
agreement and understanding 
between Sonic and you and will 
supersede all previous discussions 
and representations by Sonic 
personnel.  Only the terms of the 
Franchise Agreement are biding 
(subject to state law).  Any 
representations or promises outside 
of the disclosure document and 
Franchise Agreement may not be 
enforceable. 

u. Dispute resolution by mediation or 
arbitration

Not applicable Not applicable. 

v. Choice of forum FA: 22.02 
DA: 11 

State, federal or local courts within 
the county where we maintain our 
headquarters (currently, Atlanta, 
Georgia) (subject to state law).

w. Choice of law FA: 22.01 
DA: 11

Georgia law applies to all claims 
(subject to state law)

ITEM 18 
PUBLIC FIGURES 

Sonic does not use any public figure to promote its franchise. 

ITEM 19 
FINANCIAL PERFORMANCE REPRESENTATIONS 

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or 
potential financial performance of its franchised and/or franchisor-owned outlets, if there is a 
reasonable basis for the information, and if the information is included in the disclosure document. 
Financial performance information that differs from that included in Item 19 may be given only if: 
(1) a franchisor provides the actual records of an existing outlet you are considering buying; or (2) a 
franchisor supplements the information provided in this Item 19, for example, by providing 
information about possible performance at a particular location or under particular circumstances. 

These financial performance representations provide actual, historical “AUVs,” or “Annual 
Unit Volumes,” for specific groups of franchised Sonic Restaurants.  “Unit Volume” has the same 
meaning as Gross Sales, which we define in the note below.  This Item 19 includes financial 
information for our 2025 fiscal year (which we will call simply “2025” in this Item 19), which is the 
period from December 30, 2024 until December 28, 2025.  Indeed, federal and state franchise laws 
permit us to include in Item 19 either (a) a historical financial performance representation about the 
franchise system’s existing outlets or a subset of those outlets, or (b) a forecast of the prospective 
franchisee’s future financial performance.  The information in this Item 19 reflects 2025 historical 
data for the AUVs of certain franchised Sonic Restaurants, and is not a forecast of future financial 
performance or a projection. 
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There were 3,120 franchised Sonic Restaurants operating in the United States at the end of 
2025, 91 of which operate at Non-Drive-In Locations, including C-Stores.  We excluded from these 
financial performance representations:  (a) all 29  of the franchised Sonic Restaurants that first opened 
for business during 2025 and did not operate for the full year; (b) all 23 of the franchised Sonic 
Restaurants that were closed and reported no sales for extended periods during 2025, often for more 
than a month, either as part of remodeling or rebuilding the Sonic Restaurant, due to a hurricane or 
weather-related casualty or fire/water damage, or because of a relocation or planned transfer; (c) the 
one franchised Sonic Restaurant that operated at a Multi-Brand Location; (d) all 10 of the franchised 
Sonic Restaurants that operated at Non-Traditional Locations and had results that may not be typical 
for Traditional Drive-Ins (including 3 franchised Sonic Restaurants operating at Non-Traditional 
Locations first opened for business during 2025 and are therefore excluded under (a) above); and (d) 
all 3 of the Sonic Restaurants that we transferred to franchisees in December 2025 because those 
Sonic Restaurants were company-owned for a significant portion of the year.  The financial 
performance representations in this Item 19 provide AUVs during 2025 for the remaining 3,057 
franchised Traditional Restaurants (called the “2025 Franchised Restaurants”), or an identified 
portion of those 2025 Franchised Restaurants.  

We also excluded from these financial performance representations (a) the 56 franchised 
Sonic Restaurants that closed in 2025, all of which were open for at least 12 months before they 
closed, and (b) all company-owned Sonic Restaurants that we or our affiliates operated as of the end 
of 2025.   

Most 2025 Franchised Restaurants, other than the C-Store Locations, are free-standing 
buildings and include a drive-thru lane and a patio, and sometimes also an enclosed patio or indoor 
seating.  The 2025 Franchised Restaurants are located across the country and in a variety of urban, 
suburban and rural locations and in varied markets with wide-ranging levels of competition.  The 
2025 Franchised Restaurants without inside seating (other than those in C-Stores) typically range in 
size from 1,100 to 1,700 square feet, including stalls and drive-thru, although there are some atypical 
2025 Franchised Restaurants whose size falls outside this range.  The 2025 Franchised Restaurants 
with inside seating (other than those in C-Stores) typically range in size from 2,000 to 4,000 square 
feet.  The size of 2025 Franchised Restaurants that are C-Store locations varies with the type of 
location and ranges from 1,000 to 3,000 square feet.  2,093 of the 2025 Franchised Restaurants operate 
with drive-thru windows and the remaining 1,027 do not.  The 2025 Franchised Restaurants have 
operated for an average of 28 years. 

The first financial performance representation reflects the AUVs for the 2025 Franchised 
Restaurants, both overall and as grouped into quartiles (categories of 25%) based on their AUVs. 

Annual Unit Volumes for 2025 Franchised Traditional Restaurants 

# of 
Restaurants 

Highest 
AUV 

Median 
AUV 

Lowest 
AUV 

Average 
AUV 

# / % Above 
Average 

1st Quartile 764
$4,800,64

7 $2,228,716 $1,886,236 $2,332,093 294 / 38%

2nd Quartile 764
$1,886,03

5 $1,653,634 $1,465,475 $1,659,107 362 / 47%

3rd Quartile 764
$1,465,09

0 $1,301,671 $1,123,556 $1,298,578 387 / 51%
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# of 
Restaurants 

Highest 
AUV 

Median 
AUV 

Lowest 
AUV 

Average 
AUV 

# / % Above 
Average 

4th Quartile 765
$1,123,40

8 $958,893 $225,308 $919,629 449 / 59%

All Restaurants 3,057
$4,800,64

7 $1,465,090 $255,308 $1,552,145 1,338 / 44%

The second financial performance representation reflects the AUVs for the 2025 Franchised 
Restaurants, grouped by Venue Type, as described in the note below.   

Annual Unit Volumes for 2025 Franchised Traditional Restaurants by Venue Type 

Venue Type # of 
Restaurants

Highest 
AUV 

Median 
AUV 

Lowest 
AUV 

Average 
AUV 

# / % Above 
Average 

Free-
Standing and 

Urban 
Storefront

2,988 $4,800,647 $1,472,566 $317,214 $1,562,839 1,303 / 44% 

Gas/C-Store 69 $2,230,220 $1,049,767 $255,308 $1,089,017 34 / 49% 

Notes 

(1) “AUV” or “Annual Unit Volume” for the 2025 Franchised Restaurants is the same as annual 
Gross Sales, which means all revenues from all business conducted upon or from the 2025 
Franchised Restaurant, whether evidenced by check, cash, credit, charge account, debit card, 
stored-value card, exchange, or otherwise, and includes the amounts received from the sale of 
goods, wares, and merchandise, including sales of food, beverages, and tangible property of 
every kind and nature, promotional or otherwise (excluding restaurant equipment), for 
services performed from or at the restaurant, whether the franchisee fills the orders from the 
restaurant or elsewhere, and for any implied or imputed Gross Sales from any business 
interruption insurance.  Each charge or sale via credit, debit card, stored-value card, or other 
payment means shall constitute a sale for the full price in the month during which the charge 
or sale occurs, regardless of the time when the franchisee receives payment (in whole or in 
part) for the charge or sale.  The phrase “Gross Sales” does not include (a) sales of 
merchandise for which the franchisee makes a cash refund, if previously included in Gross 
Sales; (b) the price of merchandise returned by customers for exchange, if the franchisee 
previously included the sales price of the merchandise returned by the customer in Gross Sales 
and includes the sales price of merchandise delivered to the customer in exchange in Gross 
Sales; (c) the amount of any sales tax imposed by any governmental authority directly on sales 
and collected from customers, if the franchisee adds the amount of the tax to the sales price 
or absorbs the amount of the sales tax in the sales price and actually pays the tax to the 
governmental authority; (d) amounts not received for menu items because of discounts or 
coupons, if properly documented; (e) amounts received from the sale of Sonic-approved 
stored-value cards; and (f) any proceeds received for the sale of the restaurant.   
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(2) We calculate the average AUVs in this Item 19 by adding the AUVs for each Sonic Restaurant 
in the applicable group and dividing the sum by the number of Sonic Restaurants in the 
applicable group.  We obtain the AUVs for franchised Sonic Restaurants from sales reports 
that franchisees submit to us and from data that we collected from franchisees’ POS systems.  
We have not independently audited that information.  Prospective franchisees and sellers of 
franchises should be advised that no certified public accountant has audited these figures or 
expressed his or her opinion concerning their contents or form.  Upon your reasonable request, 
we will provide written substantiation for these financial performance representations.  The 
2025 Franchised Restaurants offer essentially the same products and services, face the same 
kinds of competitive challenges, and receive the same level of support from us that we expect 
new franchisees will experience. 

(4) A free-standing location is generally a stand-alone building on a pad or outlot.  An urban 
storefront is generally a ground-level, street-facing commercial space in a densely populated 
area.  A Gas/C-Store location is generally a Drive-Thru Only Location, convenience store, 
gas filling station or travel plaza.   

(5) These financial performance representations do not reflect the costs of sales, operating 
expenses or other costs or expenses that must be deducted from the AUV figures to obtain 
your net income or profit.  You should conduct an independent investigation of the costs and 
expenses you will incur in operating your Restaurant.  Franchisees or former franchisees, 
listed in this disclosure document, may be one source of this information.   

Some outlets have sold this amount.  Your individual results may differ.  There is no assurance 
that you’ll sell as much. 

Other than the preceding financial performance representations, we do not make any financial 
performance representations.  We also do not authorize our employees or representatives to make any 
such representations either orally or in writing.  If you are purchasing an existing outlet, however, we 
may provide you with the actual records of that outlet.  If you receive any other financial performance 
information or projections of your future income, you should report it to the franchisor’s management 
by contacting our Vice President, Franchise Counsel, Lisa Storey, Esq. at Three Glenlake Parkway 
NE, Atlanta, Georgia 30328 or (678) 514-4100, the Federal Trade Commission, and the appropriate 
state regulatory agencies. 

[THE REMAINDER OF THIS PAGE IS LEFT INTENTIONALLY BLANK.] 
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ITEM 20 
OUTLETS AND FRANCHISEE INFORMATION 

Table No. 1 
System Restaurant Summary  

For Years 2023 to 2025 

Restaurant Type Year 

Restaurants at the 
Beginning of the 

Year 

Restaurants at 
the End of the 

Year Gross Change 
Franchise 2023 3,220 3,194 (26) 

2024 3,194 3,144 (50)
2025 3,144 3,120 (24)

Company 2023 326 327 1
2024 327 317 (10)
2025 317 292 (25)

Total Drive-Ins 2023 3,546 3,521 (25)  
2024 3,521 3,461 (60) 
2025 3,461 3,412 (49) 

Table No.  2 
Transfers of Restaurants from Franchisees to New Owners 

(Other Than Sonic Or A Sonic Affiliate) 
For Years 2023 to 2025 

State Year Number of Transfers 

Alabama 2023 3
2024 11
2025 13

Arizona 2023 0
2024 8
2025 0

Arkansas 2023 1
2024 25
2025 8

California 2023 3
2024 0
2025 0

Delaware 2023 0
2024 1
2025 0

Florida 2023 8
2024 10
2025 13

Georgia 2023 5
2024 13
2025 8


